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*Fidelity KiwiSaver Scheme Options Kiwi Fund scores
GOLD in its first year. ***

In a generally gloomy economic environment, we are proud of the returns of our stable
of seven KiwiSaver investment funds recently.

It’s been a golden year for the Fidelity KiwiSaver Options Kiwi Fund. It was the top

performing KiwiSaver Fund out of the 63 surveyed by research house FundSource

for the first year of KiwiSaver to 30 September with a return of 23.28% (before tax and

after management fees***). While October has not been such a good month, the Options

Kiwi Fund has still returned 15.18% for the year to 31 October 2008 (before tax and after

management fees).***

**The Guarantee is provided by Fidelity Life Assurance Company Limited (“Fidelity Life”) to the Trustee (Guardian Trust

Superannuation Trustees Limited) of the Fidelity KiwiSaver Scheme. The guurantee is given by Fidelity Llfe in its capacity as

the admini: ion and i of the Scheme and is conditional upon this appoil inuing. Fidelity Life’s
bligations under the g are unsecured and will rank behind all secured and preferential credltors of Fidelity Life,

together with all life insurance policy holder liabilities and will rank equally with all other unsecured creditors. For further
detail as to the terms and conditions of the guarantee please refer to the Fidelity KiwiSaver Scheme Investment Statement.

***Pgst perfi is not nec ily indicative of future perfc The Options Kiwi Fund has a high risk profile and is
subject to volatillty No party guarantees the capital value or investment performance of this Fund. Please consult your financial
adviser on what proportion of your retirement savings should be in the Options Kiwi Fund. The ranking relates only to the funds
included by FundSource in its monthly performance data. Not all KiwiSaver funds are included in the FundSource data.
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Three great reasons to join the
Fidelity KiwiSaver Scheme:

Leading fund performance*

Innovative investment funds

— Capital Guaranteed Kiwi Fund**,
Options Kiwi Fund, and Ethical
Kiwi Fund

Free Accidental Death life

insurance cover (please see page 3
for further information)

As well as all the usual KiwSaver benefits
(see below)

Why the Fidelity KiwiSaver Scheme?

If you’re not already a KiwiSaver member, here are some great reasons why you should join now and

take advantage of these current benefits.

» A $1,000 kick-start contribution from the Government to your first KiwiSaver
account when you join.

> The Government will match your contributions up to $20 per week through
a ‘tax credit’ paid into your account each year. Conditions apply.

> You may be able to divert up to half your ongoing contributions towards paying
off your mortgage (this will affect members’ tax credits and conditions apply).

» If you meet certain conditions you may be eligible for a Government subsidy
towards the deposit on your first home or be allowed to withdraw your
accumulated contributions and those of your employer to purchase a first home.

» The Government will contribute $40 each year towards the cost of your account
management fees.

Joining the Fidelity KiwiSaver Scheme is easy

Speak to your financial adviser or
download an investment statement
from www.fidelitylife.co.nz or call us
on 0800 88 KIWI to request one.

Read our investment statement...
get all the details about the Fidelity
KiwiSaver Scheme.

Choose the Fidelity KiwiSaver Scheme and you’ll
get all the fantastic benefits of joining KiwiSaver,
plus extra benefits including:

» A choice of seven investment funds that you can choose from,
depending on how you want to invest your money and the kinds
of risk you are willing to expose it to. Choose up to four funds.

> Free $10,000 ‘death by accident’ top-up life insurance cover.*
24/7 access to your account information on www.fidelitylife.co.nz

*This “top up” is available only if, at the date of death, the member was making regular

contributions and was under the age of eligibility for NZ Superannuation. Please note,

if you are under the age of 10 years, Fidelity Life will top up any payment to $2,000 only
in accordance with the provisions of the Life Insurance Act 1908.

Complete the Send it to us and
application form. we’ll do the rest!

Call 0800 88 KIWI (0800 88 5494) and ask for an investment statement or go to www.fidelitylife.co.nz and download one.



Innovative

Options Kiwi Fund

The intention is to significantly increase the returns that the Fund will generate
over the long term. The Fund’s return is thus a combination of interest earned
on the short-term deposits, plus the options premiums paid to the Fund by the

banks (less any payout).

Capital Guaranteed Kiwi Fund

Here’s how it works.

Say the unit price on 31 March in a particular year was $2.15. On 31 March the
following year, we will calculate the unit price (as we do every business day). If it'’s
$2.15 or above, then you’ll get the benefit of the higher price. If it’s below $2.15,

Fidelity Life will transfer enough assets to the Fund to ensure that the unit price is $2.15.

Ethical Kiwi Fund

It is managed for the Fidelity KiwiSaver Scheme by Tyndall Investment Management
New Zealand Limited, which has to date been successfully managing a Trans-Tasman

equity ethical fund for over six years.

Tyndall uses its best endeavours to avoid securities issued by organisations earning
a substantial share of their earnings from the production of tobacco, gambling,

alcohol or armament production.

Please note the Options Kiwi Fund has a high risk profile and its

returns are subject to volatility.

We note the guarantee applies only to the unit price, not to your
particular account value. In addition, if you transfer funds out during
the year, you won’t get the benefit of the unit price guarantee as this

only applies on 31 March each year.

We’ll be investing the Fund conservatively, too, which could suit
investors worried about investment markets. For further details of
the guarantee provided, please refer to the Fidelity KiwiSaver scheme

Investment Statement.

Unlike most ethical investment funds, which focus only on one part
of the investment spectrum, the Ethical Kiwi Fund is a true diversified
fund, with investments in cash, fixed interest, and New Zealand,
Australian and overseas shares. In New Zealand, Tyndall uses its
own in-house team to identify and select investments which match
the ethical investment criteria. Overseas shares are managed by

F&C Fund Management Limited, which has one of the largest and

most experienced ethical investment teams in Europe.

* The Guarantee is provided by Fidelity Life Assurance Company Limited (“Fidelity Life”) to the Trustee (Guardian Trust Superannuation Trustees Limited) of the Fidelity KiwiSaver Scheme. The guarantee is given
by Fidelity Life in its capacity as the administration and investment manager of the Scheme and is conditional upon this appointment continuing. Fidelity Life’s obligations under the guarantee are unsecured
and will rank behind all secured and preferential creditors of Fidelity Life, together with all life insurance policy holder liabilities and will rank equally with all other unsecured creditors. For further detail as to

the terms and conditions of the guarantee please refer to the Fidelity KiwiSaver Scheme Investment Statement.



The Fidelity KiwiSaver Scheme’s ‘death by accident’

If you are a Fidelity KiwiSaver Scheme member and your account balance is less
than $10,000, in the event of your accidental death, Fidelity Life will ‘top up’ the
balance to $10,000*.

Earlier this year, Fidelity Life paid our first KiwiSaver scheme accidental death
benefit. Regrettably, a woman was tragically killed in a car crash. Since she was

a Fidelity KiwiSaver Scheme member, her husband received her KiwiSaver savings
with the Fidelity Life ‘top up’, so he received $10,000 in total from the Fidelity
KiwiSaver Scheme.

She also had a Fidelity Life insurance policy in place, which meant her husband also
received an additional lump sum and a regular payment.

If you are not a member of the Fidelity KiwiSaver Scheme, you won’t have access to
this unique benefit. To join or switch to the Fidelity KiwiSaver Scheme and to obtain
a copy of the Fidelity KiwiSaver Scheme Investment Statement, call 0800 88 KIWI
(0800 88 5494) or talk to your financial adviser.

FIDELITY KIWISAVER SCHEME

Investment Returns Update
(before tax and after management fees)

For the period ended 30 September 2008 (see notes 1,2and3)

'F:Ldnedlisty KiwiSaver Scheme Size ($m) Unit price

Conservative Kiwi 3.953 5.202535 -1.17%
Balanced Kiwi 7.969 5.116849 -1.75%
Growth Kiwi 4.554 5.058080 -3.88%
Aggressive Kiwi 2.392 2.481677 -5.44%
Options Kiwi 5.941 3.545968 -0.66%
Ethical Kiwi 0.022 1.983884 -2.44%
Capital Guaranteed Kiwi** 0.094 2.053658 0.78%

* This ‘top up’ is available only if, at the date of death, the member was making regular
contributions and was under the age of eligibility for NZ Superannuation. Please note, if
you are under the age of 10 years, Fidelity Life will top up any payment to $2,000 only in
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accordance with the provisions of the Life Insurance Act 1908.
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1.71%
-0.74%
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0.61%
-3.11%
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FIDELITY KIWISAVER SCHEME

Fund Rankings from FundSource
(before tax and after management fees)

For the year ended 30 September 2008

Fidelity KiwiSaver Scheme Sector Performance over

Funds 12 Months (see notes 1 and 2)
Aggressive Kiwi KiwiSaver Diversified Growth PIE’s -8.18%

Balanced Kiwi KiwiSaver Diversified Balanced PIE’s 0.61%
Conservative Kiwi KiwiSaver Diversified Defensive PIE’s 3.55%

Growth Kiwi KiwiSaver Diversified Growth PIE’s -3.11%

Options Kiwi KiwiSaver Other PIE’s 23.28%

Ranking in Sector (see note 4)

Number of reporting funds in sector

16

18

11

16

Please note: The Fidelity Life Capital Guaranteed Kiwi Fund** and the Ethical Kiwi Fund have not been in existence for 12 months, hence them not being in the table above.

1. Past performance is not necessarily an indicator of future performance.
2. The returns shown do not allow for administration, switching fees or mortgage diversion fees:
—The administration fee is $3 per member per month.

—The first switch between funds each year is free. Additional switches will incur a fee of $60 per switch for any additional switches.

—A fee of $25 applies to set up mortgage diversion. There is no ongoing fee.
3. The returns are shown before tax. Your after-tax return will depend on your Prescribed Investor Rate.

4. The ranking relates only to the funds included by FundSource in its KiwiSaver performance data. Not all KiwiSaver funds are included in the FundSource data.

**The Guarantee is provided by Fidelity Life Assurance Company Limited (“Fidelity Life”) to the Trustee (Guardian Trust Superannuation Trustees Limited) of the Fidelity KiwiSaver Scheme. The
guarantee is given by Fidelity Life in its capacity as the administration and investment manager of the Scheme and is conditional upon this appointment continuing. Fidelity Life’s obligations
under the guarantee are unsecured and will rank behind all secured and preferential creditors of Fidelity Life, together with all life insurance policy holder liabilities and will rank equally with all
other unsecured creditors. For further detail as to the terms and conditions of the guarantee please refer to the Fidelity KiwiSaver Scheme Investment Statement.




How much will | save in the o
Fidelity KiwiSaver Scheme?

Combine your contributions, with fee contributions, $1,000 kick start, tax credits and employer contributions,
as applicable and you’ll be pleasantly surprised how much you will accumulate quite quickly.

Over a year
Let’s assume that you are on a salary of $50,000. Below is an example of how much you could save over a year without interest. The KiwiSaver year is 1 April to 31 March.

Contribution breakdown Year 4 and onwards
Your contribution 4% of gross pay $2,000 $2,000
Government kick start $1000 once-off $1,000

Government member tax credit* Max $20/week $1,042 $1,042
Government account fee subsidy $40 $40 $40
Employer contribution from 1 April 08 * 1% rising to 4% in 2011 $500 $2,000
TOTAL CONTRIBUTIONS GOING INTO YOUR ACCOUNT $4,582 $5,082

Benefits expressed above are approximated and current at date of publication, and are subject to certain conditions. Please refer to the Fidelity KiwiSaver Scheme Investment Statement for more
details. *Eligibility depends on age and the amount you contribute.

This graph shows how much KiwiSaver savings a 30 year old earning $50,000 per year could build up over 35 years

(The member and employer contribution rates are current as at the time of publication and may change in the future).

$700,000
I 5% member contribution 4% member contribution
$600,000 Showing a member contribution of 4% and 8%
Employer contribution minimum set by Government
$500,000 — Assumes 1, 2, 3, 4% rise
Starting gross pay $50,000
Salary increase 3.5% p.a.
o $400,000 35 years saving, retire at age 65
E 5% investment return (pre tax)
& $300,000 Figures do‘not take inflation into account
52 pay periods per year
$200,000
$100,000
$
Age of KiwiSaver
How much retirement savings will | need? Could you live on NZ Super?
When you retire, wouldn’t you like to be able to maintain the lifestyle that you were Sinel Counl
used to? An annual holiday overseas, eating out, going to the movies or theatre on 83 [ oupte
occasion. $14,865 p.a. after tax $22,870 p.a. after tax
Have you ever thought about how much money you would need to put aside between $286 per week* $440 per week*

now and retirement to keep doing all the things you enjoy? Even though some costs do

drop in retirement, others increase. For a couple to top up their income from $22,870 p.a. to $60,000 p.a.

. (after tax) they need to save and invest over $750,000%*.
For example, the average working individual New Zealander earns about $40,000 pre-
tax* — about $32,000 after tax per year. With the state pension worth about $12,000 How much have you got so far?

p.a. after tax, this leaves you with a shortfall of $22,000 per year! *NZ Super rates as at 1 April 2008.

** Assumes 6% return and no expenditure of capital (after tax and fees).
*Source: Statistics New Zealand o P pital ( )
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Guardian Trust Superannuation Trustees Limited is the Issuer of the Fidelity KiwiSaver Scheme and Fidelity Life Assurance Company Limited (“Fidelity Life”) is the Administration and
Investment Manager and Promoter. Investments in the Fidelity KiwiSaver Scheme do not represent deposits or other liabilities of Fidelity Life or the Issuer and are subject to investment risk,
including delays in repayment and loss of income and principal invested.

Disclaimer: While Fidelity Life Assurance Company Limited (Fidelity Life) believes the information contained within this document is accurate as at the time of compilation, and under current
legislation, neither Fidelity Life nor any company or person associated with this document takes any responsibility for any incorrect or outdated information contained herein. In preparing
this document, the author has not taken any individual investor’s personal circumstances into account and this document should not be relied upon as the basis for an investment decision.
The information provided in this newsletter is general in nature and is not a substitute for financial or other professional advice. Investors should seek professional advice before investment
decisions are made. Please consult your financial adviser on what proportion of your retirement savings should be in the Fidelity KiwiSaver Scheme funds.
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